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9 September 1958

TAIWAN STRAITS

I, Military action in the Taiwan Straits has centered around Chinese
Nationalist efforts to break the successful Communist interdiction
of the supply lines to Kinmens.

A. Although last Thursday Peiping had announced it would enforce
a twelve-mile limit to its coastal waters, it did not attack
the first Nationalist convoy, which was escorted to the three-
mile line by US warships on last Sunday.
1. Poor beach organization, however, prevented full unloading
of the two Nationalist LSMs, 4
o e 7 JLLEGIB

B. On Monday, the Chinese Communist artillery opened fire whi

a second convoy was unloading, | |
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1, One of two LSMs was destroyed and the other withdrew
without unloading.
C. DPeiping continues to issue "serious warnings" against US
movements across the twelve-mile line, but has not attaked
US vessels, ‘
1, The Communists have, however, declared their intention
to strike at "Chiang ships under the protection of US

_altmplid b,

I11. A few hours before the second convoygflanded its supplies last

warships."

Monday there occurred an air clash between 12 Nationalist F-86s

and 12 Communist MIGs.
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III.
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The F-86s were escorting a reconnaissance flight over a

Communist airfield in the Swatow are d had no relation ,
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1. This operation was undertaken agalnst the adv1c€/of

to the convoy operation,

Admiral Smoot,
Howeﬁer, the Nationalists have now agreed to inform United
States authorities before initiating similar operations
in the future,
Nevertheless, the fact that this incident could occur and
also the fact that a convoy sailed to resupply the Matsus
without our knowledge is disquieting., They demonstrate
that the Nationalists have the capability to take action

without our advance knowledge.

Thus there is a danger that the Chinese Nationalists will

initiateair action against the Communists designed to provoke

sbvdeiigptt hostilities between the United States and Communist

China,

A,

The Nationalists are reported “dismayed" over the prospect

of negotiations between the United Statés and Communist

China,

over..the--ofishore -iskands -situation-which -would eventuaily

suabte~tirem—to—gchteve thedir .ambition.of recovery
ob-the~Chine-mainland.,.

Approved For Release 2003/10/29 : CIA-RDP79R00890A001030050024-5

25X1

Q 4
A

25X1



25X1 Approved For Release 2003/10/29 : CIA-RDP79R00890A001000050024-5

Approved For Release 2003/10/29 : CIA-RDP79R00890A001000050024-5



Approved For Release 2003/10/29 : CIA-RDP79R00890A001000050024-5

IV, Meanwhile Chou En-lai made Peiping's official answer to
the Eisenhower-Dulleg statement last Saturday, Chou re-
affirmed Peiping?s "absolute right" to take the "necessary
military actions" against Chinese Nationalist forces on the
offshore islands,
fr—Evidentily-eentidentthat the-Commmist-negotianting

pegitieon-iras—been wtrengthened;~Chou-stated~that
"Retpingte-ready-to- resume-ambaswadoriat-talks,"
By--Mao - Tee-Tung two dayr Tatér oizds - -f4rmer commitwment
to -resume - the talke, stating “thHEY”ATECUEF L6 *would
begin—in - Warsaw;!
A‘ﬁl Poiping may now seek to negotiate the withdrawal
of Nationalist troops from the offshore islands and

ot force the Taiwan i e
PL&Q:“Q':" re eby Lwan ss‘uc‘ ﬂ; M O-varu.J) ’:;u_:ﬁuw,g,* A /’t‘h.‘cvimf)
V. Dheeme statements e Chou and uaq(are drastically- underplayed

in the Communist press, suggesting that the Chinese leaders
intend to sustain the atmosphere of crisis throughout China,
A, At the biggest rally ever held in Peiping, politburo
member Peng Chen on 7 September reaffirmed Peiping's
"determination" to take Taiwan and the offshore islands.
VIi. Khrushchev's letter of last Sundgy to President Eisenhower
represents the strongest statemégé:g}hgoviot gupport bewdense

to Communist China in the Taiwan Strait crisis,
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VviI. Khrushchev did not specify the conditions under which the

Soviet commitment would go into effect or the form which

such support would assume,

analﬂaad—maxaréaéehetp." {ﬂntGh s 4}€is@xfh

/L . The language of Khrughchev's blunt-—Waruing,-goes-fuarsher,
o[ Tro lengy
howevery—and appears to pledge the Soviet Union to

agsist Communist China with direct Soviet military

bdwcw e
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6. £8 Thus Moscow has officially served notice to the US

and world opinlon that the Goununist bloc is fully

-éz Q.ML&M (— A_W\Z»{ UVGY-N AALVRS vt WA ’"u&i’
prepared =£ex - g pRaE dthtbhe-Unite
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Viii, The immediate purpose of Khrushchev's pronouncement is to
inhibit further US support of Nationalist China,
A, We believe, however, that the major objectiverof Sino-

ore !
Soviet military and diplomatic pressures,(’sz;o sacure

a greater voice for Pelping in world affairs and
acceptance by other states of Communist China as a
"oreat pow:f. ascl!
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B. Khrushchev'%g enunciation of US policy toward Chinaﬂﬁr

N
contendt-gL

internal affair because it now involyes the interests

vy C‘-{,ﬂw\.urx\.( efivvd 4
&t line of attack

‘ policy can no longer be regarded as an

of many countries:
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in the UN General Assembly sesgion on 16 September
at which an all-out effort to settle the question of

Chinege representation appears in the making,

-G
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